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INDEPENDENT AUDITORS' REPORT

Board of Education .
South Summit School District
Kamas, Utah

We have audited the accompanying financial statements of the governmental activities and each major
fund of South Summit School District as of and for the year ended June 30, 2005, which collectively
comprise the District’s basic financial statements as listed in the table of contents. These financial
statements are the responsibility of South Summit School District's management. Our responsibility is
to express opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing

- Standards , issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, and each major

- fund of South Summit School District as of June 30, 2005, and the respective changes in financial
position and cash flows, where applicable, thereof for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards , we have also issued our report dated December
5, 2005 on our consideration of South Summit School District's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts, and
grants. That report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our audit.
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The management’s discussion and analysis and budgetary comparison information, as listed in the
table of contents, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management

regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinion on it.

Our audit was performed for the purpose of forming an opinion on the basic financial statements taken
as a whole. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations, and is also not a required report of the
basic financial statements of South Summit School District. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

December 5, 2005



South Summit School District

Management's Discussion and Analysis
June 30, 2005
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This section of South Summit School District's General Purpose Financial Report presents management's discussion
and analysis of the District's financial performance during the year ending June 30, 2005. Please read it in
conjunction with the transmittal letter and the District’s financial statements, which follow this section.

Financial Highlights

» Under the GASB 34 reporting model, at the close of fiscal year ended June 30, 2005, the
District's net assets were $ 32,544,801.

» Under the fund reporting model, the combined fund balance at the close of fiscal year ended
June 30, 2005 was $ 6,501,113.

A\

District enroliment for October 1, 2004, (1,322 students) reflects an increase of ten students

as compared with district enroliment as of October 1, 2003, which was 1,312 students. This
increase in enroliment is consistent with the slow but steady pattern of growth taking place in the
district. Itis interesting to note that in the last five years hispanic student enroliment has
accounted for 86% of total enrollment growth (36 of 42). As this trend continues the district may
be required to direct increasing resources for training staff and providing paraprofessional
assistance to educating students who are less fluent in English.

» The financial statements for fiscal year ended June 30, 2005 reflect $344,280 construction
in progress for improvements to the district basebali field, renovation of the high school
auditorium, and a new classroom and the elementary school. These projects will be completed
by the end of the next fiscal year.

» Last year, the District was required to pay a record $6,916,000 property tax refund to Amoco
Rockmount Company as a result of a settlement agreement over property tax protests dating
back to 1993. Amoco Rockmount subsequently sold out to Merit Oil and it was unknown at that
juncture what would be the future of such property tax protests. This year Merit Oil filed a
property tax protest in the amount of $430,674 which the district will be required to pay by
December 31, 2005. This liability is reflected in the Maintenance and Operations Fund of the
current financial statements.

Overview of Financial Statements

This discussion and analysis is intended to serve as an introduction to the District's basic financial statements. The
District's basic financial statements comprise three components: 1) government-wide financial statements, 2) fund
financial statements, and 3) notes to the financial statements. This report also contains other supplementary
information in addition to the basic financial statements themselves.

Government-wide financial statements. The government-wide financial statements are designed to provide
readers with a broad overview of the District's finances in a manner similar to a private-sector business.

The statement of net assets presents information on all of the assets and liabilities of the District, with the difference
between the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful
indicator of whether the financial position of the District is improving or deteriorating.




South Summit School District
Management's Discussion and Analysis
June 30, 2005
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The statement of activities presents information showing how the net assets of the District changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and earned but
unused vacation leave.)

Fund financial statements. A fund is a group of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The District, like other state and local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds
of the District can be divided into three categories: governmental funds, proprietary funds and agency funds.

Governmental funds. Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating the government's near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. BY doing so, readers may better
understand the long-term impact of the government's near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.

The District maintains seven governmental funds. Information is presented separately in the governmental fund
balance sheet and in the governmental fund statement of revenues, expenditures, and changes in fund balances
for the general maintenance and operation fund and the capital projects fund, each of which are considered to be
major funds. Data from the other three governmental funds are combined into a single, aggregated presentation.
Individual fund data for each of these non-major governmental funds is provided in the form of combining
statements elsewhere in this report.

Notes to the financial statements. The notes provide additional information that is essential for a full understanding
of the data provided in the government-wide and fund financial statements.

Other information. The combining statements referred to earlier in connection with non-major governmental funds
are presented immediately following the notes to the financial statements.

Government-wide Financial Analysis

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position. In the
case of the District, assets exceeded liabilities by $32,544,801 at the close of the most recent fiscal year.
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SOUTH SUMMIT SCHOOL DISTRICT’S NET ASSETS

Governmental Activities

FY 2005 FY 2004

Current and other assets 14,266,389 13,613,297
Capital assets 27,343,646 27,631,055
Total assets : 41,610,035 41,244,352
Current and other liabilities 1,609,559 1,089,383
Long-term liabilities outstanding 7,455,675 8,520,414
Total liabilities 9,065,234 9,609,797

Net Assets:
Invested in capital assets, net of related debt 19,797,071 19,619,082
Restricted 5,186,741 4,523,266
Unrestricted 7,560,989 7,492,207
Total net assets 32,544,801 31,634,555

The district has 61% of its net assets invested in capital assets (e.g., land, buildings and improvements, and furniture
and equipment net of accumulated depreciation), less any related debt (general obligation bonds payable) used to
acquire those assets that is still outstanding. The District uses these capital assets to provide services to students:
consequently, these assets are not available for future spending. Although the District's investment in its capital
assets is reported net of related debt, it should be noted that they themselves cannot be used to liquidate these
liabilities.

An additional portion of the District's net assets (16%) represents resources that are subject to external restrictions
on how they may be used. The majority of the restricted balance is for capital projects.

The remaining balance of unrestricted net assets (23%) may be used to meet the District's obligations to students,
employees, and creditors and to honor next year's budget.

At the end of the current fiscal year, the District is able to report positive balances in all three categories of net
assets. The same situation held true for the prior fiscal year.

Financial Analysis of the District’s Funds

Governmental funds. The focus of the District's governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the District's financing
requirements. As the District completed the year, its governmental funds reported a combined fund balance of
$6,501,113 million, $765,859 higher than the previous year. The undesignated component of fund balance increased
by $31,345.




South Summit School District
Management's Discussion and Analysis
June 30, 2005

Government funds report the differences between their assets and liabilities as fund balance, which is divided into
reserved and unreserved portions. Reservations indicate the portion of the District's fund balances that are not
available for appropriation. The unreserved fund balance is, in turn, subdivided between designated and
undesignated portions. Designations reflect the District's self-imposed limitation on the use of otherwise available
expendable financial resources in governmental funds. Undesignated balances in the general fund are required by
state law to be appropriated in the following year's budget. Fund balances of debt service, capital projects, and other
governmental funds are restricted by state law to be spent for the purpose of the fund and are not available for
spending at the District’s discretion.

Government Funds

FY 2005 FY 2004
Revenues:
Property taxes $ 7,559,407 6,687,779
Earnings on investments 180,836 88,911
School lunch sales 122,471 118,375
Other local sources 454,799 661,004
State aid 3,857,429 6,656,428
Federal aid 601,337 565,712
Total revenues 12,776,279 14,778,209
Expenses:
Instructional services 6,543,691 5,790,932
Supporting services
Students 360,570 251,973
Instructional staff 207,777 178,990
District administration 266,822 256,795
School administration 463,053 434,562
Business 291,273 272,009
Operation/maintenance of facilities 439,494 465,434
Transportation 507,915 476,212
Central/Community Service/Other 32,918 32,842
School lunch services 276,974 263,343
Capital outlay 1,388,748 4,430,027
Debt service 1,231,992 752,025
Total expenses 12,011,227 13,605,144
Total revenues over expenditures 765,052 1,173,065
Net other sources (uses) 807 (2,259,444)
Net change in Fund Balance 765,859 (1,086,379)
Fund Balances- Beginning 5,735,254 6,821,636
Fund Balances- Ending $ 6,501,113 5,735,257
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General Fund Budgetary Highlights

The Board of Education adopts a budget for an upcoming year prior to the beginning of that fiscal year. Adjustments
are accepted and incorporated into the budget throughout the year to reflect the changing nature of revenue streams
and identified needs. Such budget adjustments, reflecting the dynamic nature of the budgeting process, are reflected
in the final legal budget approved by the Board of Education.

Differences between the original budget and the final budget were typical ($312,251 increase). This 3% increase in
the budget was a result of additions and/or increases of state and federal funding sources over original projections.
Actual total expenditures were below final budgeted amounts. Revenues were slightly below budgetary estimates
primarily as a result of tax refund accrued and expenditure-driven federal and state grants that are included in the
budgets at their full amounts. Such grants are recognized as revenue when the qualifying expenditures have been
incurred and all other grant requirements have been met. Unspent grant amounts are carried forward and included in
the succeeding year's budget. Therefore, actual grant revenues and expenditures are normally less than the
amounts budgeted. In summary, actual revenues exceeded actual expenditures.

State and federal funding is highly dependent on student numbers and composition. Since state and federal dollars
comprise the bulk of total revenue, projecting enroliment growth and trends is a critical part of the budget process.
District enroliment has been relatively steady.

South Summit School District Enroliment History
(October 1 Enroliment)

2001-02 2002-03 2003-04 2004-05
Elementary 564 582 593 604
Middle Schoot 302 327 317 307
High School 401 401 392 402
Special Schools 11 10 10 9
Total Enroliment 1278 1320 1312 1322

Capital Assets and Debt Administration

Capital Assets . The capital projects fund is used to account for the costs incurred in acquiring and improving sites,
constructing and remodeling facilities, and procuring equipment necessary for providing educational programs for all
students within the District.

Debt Administration . The general obligation bonded debt of the District is limited by state law to 4% of the fair
market value of the total taxable property in the District The legal debt limit at June 30, 2005 is approximately $155.2
million. General obligation debt at June 30, 2005 is $2.6 million, resulting in a legal debt margin of approximately
$152.6 million.

More detailed information relating to capital assets and debt administration can be found in the notes to the financial
statements.
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Management's Discussion and Analysis
June 30, 2005

e ——————————————E——————,————— . |

Requests for Information

The financial report is designed to provide a general overview of South Summit School District's finances for all
those with an interest in the government's finances. Questions concerning any of the information provided in this
report or requests for additional financial information should be addressed to the Office of the Business
Administrator, South Summit School District, 375 South 300 East, Kamas, UT 84036.
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South Summit School District

Statement of Net Assets
June 30, 2005
\
Governmental
Activities
- ASSETS
Cash and cash equivalents : $ 7,221,058
Receivables:
Property taxes 6,436,257
Other receivables 609,074
Prepaid Items -
Bond discount, net 90,900
Capital assets (net of accumulated depreciation):
Land 2,561,089
Buildings 23,202,096
Machinery and equipment 1,145,281
Construction in progress 344,280
Total assets 41,610,035
LIABILITIES
Accounts payable and accrued liabilities 735,609
Accrued interest 58,066
Accrued salaries 668,386
Deferred revenue 147,498
Noncurrent liabilities:
Due within one year 1,063,136
Due in more than one year 6,392,539
Total liabilities 9,065,234
NET ASSETS
Invested in capital assets, net of related debt 19,797,071
Restricted for:
Non K-12 programs 464,422
Food service 38,597
Debt service 80,953
Capital projects 4,602,769
Unrestricted 7,560,989
Total net assets $ 32,544,801

‘ ’

The notes to the financial statements are an integral part of this statement.
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South Summit School District
Statement of Activities
For the Year Ended June 30, 2005

\

Net (Expense)
Revenue and
Changes in
_Program Revenues Net Assets
_ Operating Capital Total
Charges for Grantsand Grants and Governmental
Function/Programs Expenses Services _ Contributions Contributions Activities
Governmental activities:
Instructional services $ 7,367,042 356,364 4,557,201 - $(2,453,477)
Supporting Services:
Students 360,570 - - - (360,570)
Instructional staff 207,777 - - - 207,777)
District administration 268,154 - - - (268,154)
School administration 517,053 - - - (517,053)
Business 291,273 - - - (291,273)
Operation and maintenance of facilities 443,722 - - - (443,722)
Transportation 619,404 - - - (619,404)
Other 32,918 - - - (32,918)
School lunch services 276,974 122,471 - - (154,503)
Capital outlay 735,538 - - - (735,538)
Interest on long-term liabilities 258,445 - - - (258,445)
Total governmental activities $11,378,870 478,835 4,557,201 - (6,342,834)
General revenues:
Property taxes levied for:
General Purpose 3,015,039
Transportation 248,966
Recreation 910,325
Debt Service 733,816
Capital Outlay 2,166,461
Interest earnings 180,836
Miscellaneous (2,363)
Total general revenues 7,253,080
Change in net assets 910,246
Net assets - beginning 31,634,555
Net assets - ending $32,544,801

The notes to the financial statements are an integral part of this statement.

12
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South Summit School District

Balance Sheet Reconciliation to Statement of Net Assets
June 30, 2005

—

Amounts reported for governmental activities in the statement of net assets are
different because:

Total fund balances - governmental fund types: $ 6,501,113

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. The cost of the assets is $36,994,105 and the

accumulated depreciation is $ 9,741,359 27,252,746

Property tax revenue is recognized when earned (claim to resources established)

rather than when available. 6,213,783

Bond issue costs are reported as expenditures in governmental funds. 90,900

To recognize >interest accrual for the lease revenue bonds (58,066)

Long-term assets not available to pay for current period expenditures and, therefore, are

deferred in the funds (7,455,675)
Net assets of government activities $ 32,544,801
e e—

The notes to the financial statements are an integral part of this statement.

14



“Juswale)s sy Jo wred [RISSHUT UB Jre S)USWa)E)S [elouBULy oY} 0} $330U Y,
E1IT0S9  §  SEB6T0E $  PE6TLST $  £96°08 $  L6S'8E $ TV  §  TLEPIET § 2upus - sous[eq puny
PSTSELS TV EP6'T 8052971 9P EL $T0'€E $68°017 8861101 Burum3aq - sadusjeq punyg
658°S9L £0°98 9ZH'0TE LOS L TLS'S L9S'€$T ¥8€T01 saoue(eq puny ur afueyd 19N
L08 000°ST (000°6T) - - - L08 (sosn) saamos Smoueuy 190 [E)0]
L08 - - - - - L08 sjosse [enides jo opes
(000'sL6) (000'sLy) (000°008) - - - - (mo) sxogsuery
000'SL6 00000 000'SLY - - - - uf SIRJsuel],
#(sasn) sadrnos Jupueuy o0
T50°S9L €0V 19 9TH'SEE L0S°L TLS'S L9S°€ST LLS'TOT samyipuadxs (zapmn) 1340
SanudAL .wo Ahuno.—omuﬁv §530x9
LTTTI0TT - L10'9681 €TLYIL $L6'9LT 181°14T°1 TECTLEL saungrpusdxa [210],
- - - . - - - $99] JuoBe Fmkeg
$5°002 - 69T°TL SLT'RTL - - - $a3.1eqd [e0s]) pue 35313)uy
8P 1€0°1 - 000°$6€ 899 - - - redrouud puog
19914138 199
8bL'8RE‘1 - 8bL‘38€°1 - - - - spafozg rende)
YL69LE - - - YL69LT - - SI01AI3S ouN[ [00og
816°C¢ - - - - - 816°T¢ BP0
S16°L0S - - - - - S16°L0S vonepodsuer y,
Y6 6€y - - - - - X334 SopIIoE] JO Souena)UTent pue uonessdo
€LT'T6 - - - - - ELT16T Teguap
£50°coPp - - - - - £50°€9% UOLJRNSIUTUIPE [00YOS
zz8'e9z - - - - - T899 UONENSTIUIPE JOLIISI ©
LLL'LOT - - - - - LLL'LOT Jyers [euononysuj -
0L§°09¢ - - - - - 0LS°09¢€ suapnyg
:s301A19s Funoddng
169€¥S°9 - - - - I81°1vT°1 01$°20¢'S SIOIAIAS [RUONINSU]
Juaumn)
ssaanjipuadxyg
6LTILLTT £0¥'19 Y161 0£TTLL 9¥SIRT 8PLY6Y 1 606 £L6°L SANUDASI RO
LEETO9 - - - 8C0°TT1 9£8'SE a3 Pre [e13pa]
6TH'LS8'E - - - $T6°01 £50°0$ T6H°99.°¢ ple alelg
1¥8°06 - 29761 SL6°9E £60°8 ¥zt L86'8T $20In0S [290] 12O
¥65°L - - - - $6S°L - uonmp,
1Lp'TT1 - - - 1L'Z21 - - sa[es goun| [00Ydg
9£8°081 £0¥°19 0zL's 6¢H°1 - - ¥LT'801 sjuaunsoAut uo s3uturey
$9£'95¢ - - - - $9£°95¢ - $39] [ooyos Ayyununwo)
LOY'6SS'L  $ - $  I9'99I'T §  9I8‘cEL - $  LLE'SYO'l £SLS19'C  § saxey Apsdorg
SINUIAIY
spunyj JAIISIY s)foag ERTTNET ARG ZIM-UoN [CXEIER)
[BIUIWRIAA0D) 3uppng reyde) 192@ pooy
™oL ~ spalolg fende) SNUAAYY [FadS

/

007 ‘0€ dung papuy 183X 33 104
spuny [BjusurnIason
saous[eq punyg uj s>3uBy) put ‘saan)puadxy ‘SINUIATY JO JIWIE)G

PLYSI [00YIS JTummg |Pnog



South Summit School District

Statement of Changes Reconciliation to Statement of Activities
For the Year Ended June 30, 2005

“

Amounts reported for governmental activities in the statement of activities are
different because:

Net changes in fund balances - total governmental funds $ 7653859

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
depreciation exceeded capital outlays in the current period.

Capital outlay - $ 600,579
Depreciation (975,718) (375,139)

The government funds report bond proceeds as an other financing source, while repayment

of bond principal is reported as an expenditure. Also, governmental funds report the effect

if issuance costs when debt is first issued, whereas these amounts are deferred and amortized

in the statement of activities. Interest is recognized as an expenditure in the governmental funds
when it is due. The net effect of these differences in treatment is as follows:

Issuance of long-term-debt $ -

Interest expense- lease revenue bond (47,143)

net of bond issuance costs, premiums, and amortizations (10,100)

Retirement of long-term debt 1,083,421 1,026,178

In the statement of activities, certain operating expenses - compensated absences - are measured
by the amounts earned during the year. In governmental funds, however, expenditures for this
item is measured by the amount of financial resources used( essentially, the amount actually paid). (18,682)

The net effect of sales of capital assets. (3,170)

Revenues in the statement of activities that do not provide current financial resources

are not reported as revenues in the funds. (484,300)
Change in net assets of governmental activities $ 910,246

The notes to the financial statements are an integral part of this statement.
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South Summit School District
Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget and Actual
General Fund

For the Year Ended June 30, 2005

“

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts {(Negative)
REVENUES
Property taxes $3,279,842 3,808,229 3,615,753 (192,476)
Eamings on investments 56,000 110,000 108,274 (1,726)
Other local sources 10,000 13,750 13,648 (102)
Local governmental units other than LLEAs 5,656 7,800 12,189 4,389
Tuition from pupils or parents 2,500 2,730 3,150 420
State aid 3,898,559 4,097,942 3,766,452 (331,490)
Federal aid 406,473 429,983 454,443 24,460
Total revenues 7,659,030 8,470,434 7,973,909 (496,525)
EXPENDITURES
Current:
Instructional services 5,313,596 5,418,761 5,302,510 116,251
Supporting services:
Students 252,340 380,956 360,570 20,386
Instructional staff 184,849 220,240 207,777 12,463
District administration 258,824 274,200 266,822 7,378
School administration 465,001 472,792 463,053 9,739
Central 282,085 298,490 291,273 7,217
Operation and maintenance of facilities 486,279 486,279 439,494 46,785
Transportation 557,277 557,277 507,915 49,362
Other support 29,397 32,904 32918 (14)
Total expenditures 7,829,648 8,141,899 7,872,332 269,567
Excess revenues over (under)
expenditures (170,618) 328,535 101,577 (226,958)
Other financing sources (uses)
Transfers in - - - -
Transfers (out) ' 8,069 - - -
Proceeds from sale of capital assets - - 807 807
Total other financing sources and uses 8,069 - 807 807
Excess of revs and other sources ,
over (under) expend and other uses (162,549) 328,535 102,384 (226,151)
Fund balances - beginning of year 1,211,988 1,211,988 1,211,988 -
-Fund balances - end of year $ 1,049,439 1,540,523 1,314,372 (226,151)

The notes to the financial statements are an integral part of this statement.
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South Summit School District

Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget and Actual

Non K-12 Programs
For the Year Ended June 30, 2005

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues:
Local sources:
Property taxes $ 893,735 $ 1,013,855 $ 1,043,377 $ 29,522
Community school fees 262,489 330,000 356,364 26,364
Tuition 10,350 5,630 7,594 1,964
Miscellaneous revenues - 1,524 1,524 ] -
Total local sources 1,166,574 1,351,009 1,408,859 57,850
State sources:
Adult basic skills 17,589 12,223 17,323 5,100
Preschool 40,850 32,730 32,730 -
Total State Sources 58,439 44,953 50,053 5,100
Federal sources:
Preschool 6,100 6,458 6,458 -
Other revenues 25,000 25,000 29,378 4,378
Total federal sources 31,100 31,458 35,836 4,378
Total revenues 1,256,113 1,427,420 1,494,748 67,328
Expenditures:
Current:
Salaries 657,673 657,673 618,812 38,861
Employee benefits 145,752 145,710 145,453 257
Purchased services 126,225 96,467 86,894 9,573
Supplies 304,675 334,475 356,040 (21,565)
Property 39,000 39,000 26,963 12,037
Other 2,760 2,760 7,019 (4,259)
Total expenditures 1,276,085 1,276,085 1,241,181 34,904
Excess (deficiency) of revenues over
(under) expenditures (19,972) 151,335 253,567 102,232
Fund balances - beginning 210,855 210,855 210,855 -
Fund balances - ending $ 190,883 $ 362,190 $ 464,422 $ 102,232
R —— L — T —— L — — "=

The notes to the financial statements are an integral part of this statement,
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Statement of Revenues, Expenditures,

Revenues:
Local sources:
Sales to students
Sales to adults
Other local revenues

Total local sources
State sources:
School lunch

Total state sources
Federal sources:
Lunch reimbursement
Special milk reimbursement
Other child nutrition program
Donated commodities

Total federal sources

Total revenues

Expenditures:
Salaries
Employee benefits
Purchased services
Supplies
Property
Other

Total expenditures

Excess (deficiency) of revenues over

(under) expenditures

Other financing sources:
Transfer in

Net change in fund balances

Fund balances - beginning
Fund balances - ending

The notes to the financial statements are an integral part of this statement.

South Summit School District
and Changes in Fund Balances-Budget and Actual

Food Service
For the Year Ended June 30, 2005

Variance with

19

Budgeted Amounts: Final Budget -
Actual Positive
Original Final Amounts (Negative)
$ 113,500 $ 120,000 $ 119,984 $ (16)
3,000 2,475 2,487 12
10,681 7,945 8,093 148
127,181 130,420 130,564 144
30,000 30,000 40,924 10,924
30,000 30,000 40,924 10,924
59,500 84,400 88,469 4,069
1,275 2,300 2,216 (84)
- - 514 514
16,000 16,000 19,859 3,859
76,775 102,700 111,058 8,358
233,956 263,120 282 546 19,426
97,000 104,000 96,985 7,015
46,624 43,345 42,690 655
3,650 3,650 3,420 230
134,250 134,250 131,749 2,501
2,500 2,500 2,130 370
200 200 - 200
284,224 287,945 276,974 10,971
(50,268) (24,825) 5,572 30,397
8,069 - - -
(42,199) (24,825) 5,572 30,397
33,025 33,025 33,025 -
$ 9,174) 3 8,200 $ 38,597 $ 30,397
L — — “s e —— L —— —



Assets:
Cash and cash equivalents

Liabilities:

Held in trust - scholarship

Due to student organizations
Total liabilities

- The notes to the financial statements are an integral part of this statement.

20

South Summit School District
Statement of Fiduciary Net Assets

Agency Fund
June 30, 2005

\

Student
Activity and
Scholarship

Fund

$ 116,255

$ 7,697
108,558
$ 116,255




NOTES TO FINANCIAL STATEMENTS
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South Summit School District

Notes to Financial Statements-Continued

L —
Note 1 - Summary of Significant Accounting Policies - Continued

Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is
incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the District considers revenues to be available if they are collected within 60 days
of the end of the current fiscal period. Expenditures generally are recorded when a liability is
incutred, as under accrual accounting. However, debt service expenditures, as well as expenditures
related to compensated absences and claims and judgments, are recorded only when payment is due.

Property taxes, and interest associated with the current fiscal period are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All other
revenue items are considered to be measurable and available only when cash is received by the
District.

The District reports the following major governmental funds:

. The general fund is the District’s primary operating fund. It accounts for all financial resources
of the District, except those required to be accounted for in another fund.
The non K-12 fund is used to account for programs that are not part of the basic educational
program kindergarten, elementary, and secondary students. through twelve grade.

The food service fund is used to account for the school lunch activities of the District as
required by state and federal law.

The debt service fund is used to account for the accumulation of resources and payment of
principal and interest on general obligation debt due annually.

The capital projects fund is used to account for financial resources used in the acquisition and
construction of major capital improvements.

The building reserve fund is used to account for the accumulation of resources for the
replacement, repair, and future improvement of the District's buildings.
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South Summit School District

Notes to Financial Statements-Continued

Copies of the proposed budget are made available for public inspection and review by patrons of
the District.

If the District does not exceed the certified tax rate, a public hearing is held prior to June 22 at
which time the budget is legally adopted by resolution of the Board after obtaining public input.

If the District exceeds the certified tax rate, the budget is adopted in August when data is
available to set the rates.

Once adopted, the budget can be amended by subsequent Board action. The Board upon
recommendation of the superintendent an approve reduction in appropriations, but increases in
appropriations by fund require a public hearing prior to amending the budget. In accordance with
Utah State law, interim adjustments may be made by administrative transfer of money from one
appropriations to another within any given fund.

Certain interim adjustments in estimated revenue and expenditures during the year ended June 30,

2005, have been included in the final budget approved by the Board, as presented in the financial
statements. : ' '

Expenditures may not legally exceed budgeted appropriation at the fund level.

Negative variances in total revenues and the positive variances in total expenditures are largely a
result of federal and state program revenues and related expenditures that do not have a direct impact
on the undesi gnated fund balance. Budgets generally assume the expenditure of all available
resources. Therefore, when the budget is prepared, it is assumed these funds will not have a
carryover of revenue to a subsequent year. Program revenue received but not spent is restricted and

deferred to the subsequent fiscal year. As aresult, overall fund revenue variances will be negative,
and overall fund expenditures will be positive.

Assets, liabilities, and net assets or equity

1. Deposits and investments

The District’s cash and cash equivalents are considered to be cash on hand, demand deposits,
and short-term investments with original maturities of three months or less from the date of
acquisition.

State statutes authorize the District to invest in obligations of the U.S. Treasury, commercial
paper, corporate bonds, repurchase agreements, and the State Treasurer’s Investment Pool.

Investments for the District, as well as for its component units, are reported at fair value. The
State Treasurer’s Investment Pool operates in accordance with appropriate state laws and
regulations. The reported value of the pool is the same as the fair value of the pool shares.
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South Summit School District

Notes to Financial Statements-Continued

2. Receivables and payables

Property taxes are collected by the County Treasurer and remitted to the District shortly after
collection. Property taxes are levied based on property values as of January 1 of each year, with
liens posted as of the same date. Taxes are due and payable on November 1 and delinquent
after 12 o'clock noon on November 30 of each year.

3. Capital assets

Capital assets, which include property, plant, and equipment, are reported in the applicable
govermnment or business-type activities columns in the government-wide financial statements.
Capital assets are defined by the government as assets with an initial, individual cost of more
than $2,000 and an estimated useful life in excess of two years. Such assets are recorded at
historical cost or estimated historical cost if purchased or constructed. Donated capital assets
are recorded at estimated fair market value at the date of donation.

The cost of normal maintenance and repairs that do not add to the value of the asset of
materially extend assets lives are not capitalized. ‘

Property, plant, equipment of the primary government, as well as the component units, is
depreciated using the straight line method over the following estimated useful lives:

Assets Years
Buildings 30
Building improvements 15
Buses 10
Vehicles 5
Equipment 3-10

4. Accrued wages payable

Wages payable result from unpaid employee service at the balance sheet date. This amount

arises from the employee contracts that spread payment for nine months of service over a
twelve month period.

5. Compensated absences

Under terms of association agreements, employees can earn vacation and sick leave in amounts
varying with tenure and classification. In the event of termination or death, an employee is not
reimbursed for unused vacation days. Accumulated sick leave is reimbursed to employees that
retire. A liability for this amount is reported in the governmental funds only if they have
matured, for example, as a result of employee retirements.
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South Summit School District

Notes to Financial Statements-Continued

6. Long-term obligations

In the government-wide financial statements long-term debt and other long-term obligations are
reported as liabilities in the statement of net assets. Bond premiums and discounts, as well as
issuance costs, are deferred and amortized over the life of the bonds using the straight line
method which approximates the effective interest method. Bonds payable are reported net of
the applicable bond premium or discount. Bond issuance costs are reported as deferred charges
and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and
discounts, as well as bond issuance costs, during the current period. The face amount of debt
issued is reported as other financing sources. Premiums received on debt issuances are reported
as other financing sources while discounts on debt issuance are reported as other financing uses.
Issuance costs, whether or not withheld from actual debt proceeds received, are reported as debt
service expenditures.

7. Fund equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for
use for a restricted purpose. Designations of fund balance represent tentative plans for future
use of financial resources that are subject to change.

Note 2 - Deposits and Investments

The District maintains cash accounts with local institutions and investment pools with the Utah
Public Treasurers' Investment Fund, which is available for use by all funds.

Utah State law requires that District funds be deposited with a "qualified depository" as defined by
the Utah Money Management Act. "Qualified depository” includes any depository institution which
has been certified by the Utah State Commissioner of Financial Institutions as having met the
requirements as defined in Rule 11 of the Utah Money Act. Rule 11 establishes the formula for
determining the amount of public funds which a qualified depository may hold in order to minimize
risk of loss and defines capital requirements which an institution must maintain to be eligible to

accept public funds.
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South Summit School District

Notes to Financial Statements-Continued

Note 2 - Deposits and Investments (continued)

The Utah Money Management Act also govems the scope of securities allowed as appropriate
temporary investments for the District and conditions for making investment transactions.

Investment transactions are to be conducted through qualified depositories or primary reporting
dealers.

As of June 30, 2005, the District had the following deposits and investments:

Cash on Deposit $ 1,923,578
State Treasurer's investment pool 5,607,373

$ 7,530,951
]

Interest rate risk. The District manages its exposure to declines in fair value by only investing in the
Utah Public Treasurers Investment Fund.

Credit risk. As of June 30, 2005, the Utah Public Treasurer's Investment Fund was unrated.

Concentration of credit risk. The District investment in the Utah Public Treasurer's Investment
Fund has no concentration of credit risk.

Custodial credit risk - Deposits. In the case of deposits, this is the risk that in the event of a bank
failure, the district's deposits may not be returned to it. As of June 30, 2005, $1,623,578 of the
$1,923,578 balance of deposits was exposed to custodial credit risk because it was uninsured and
uncollateralized.

Custodial credit risk - Investments . For an investment, this is the risk that, in the event of the failure
of the counterparty, the District will not be able to recover the value of its investments that are in the

possession of an outside party. The District's investment in the Utah Public Treasurer's Investment
Fund has no custodial credit risk.

Components of cash and investments (including interest earning deposits) at June 30, 2005, are as
follows:

Cash on deposit $ 1,613,685
State Treasurer's investment pool 5,607,373
$ 7,221,058

Cash and investments are included in the acoompémying combined statement of net assets as follows:

~ Cash and cash equivalents $ 7,221,058
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South Summit School District

Notes to Financial Statements-Continued

Note 3 - Other Receivables

At June 30, 2005, other receivables were comprised of the following:

Local Funding $ 19,733
State funding 135,107
Federal grants 306,736
Boundary Change 147,498

$ 609,074
L ——

Governmental funds report deferred revenue in connection with receivables for revenues that are not
considered to be available to liquidate liabilities of the current period.

Note 4 - Capital Assets
Capital asset activity for the year ended June 30, 2005 was as follows:

Primary Government Beginning Ending
Governmental activities: Balance Increases Decreases Balance
Capital assets not being depreciated:
Land $ 2,561,089 - - 2,561,089
Construction in progress - 344,280 - 344,280
Total capital assets not being depreciated 2,561,089 344,280 - 2,905,369
Capital assets being depreciated:
Buildings 31,530,596 16,190 - 31,546,786
Improvements - - - -
Machinery and equipment 2,404,430 240,109 102,589 2,541,950
Total capital assets being depreciated 33,935,026 256,299 102,589 34,088,736
Less accumulated depreciation for:
Buildings 7,555,886 788,804 - 8,344,690
Improvements - - - -
Machinery and equipment 1,309,174 186,914 99.419 1,396,669
Total accumulated depreciation 8,865,060 975,718 99,419 9,741,359
Total capital assets, being depreciated, net 25,069,966 (719,419) 3,170 24,347,377
Governmental activities capital assets, net $ 27,631,055 § (375,139) $ 3,170 $27,252,746
————eeee— e —————————

e —
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South Summit School District

Notes to Financial Statements-Continued

Note 4 - Capital Assets (continued)

Depreciation expense was charged to functions/programs of the primary government as follows;
Governmental activities:

Instructional $ 804,669
District administration 1,332
School administration 54,000
Operations & maintenance 4,228
Transportation 111,489

Total depreciation expense -governmental activities $ 975,718

Note 5 - Retirement plans
Defined Benefit Plans

The district contributes to the State and School Noncontributory Retirement System (System) which
is a cost-sharing multiple employer defined benefit pension plan administered by the Utah _
Retirement Systems (URS). URS provides refunds, retirement benefits, annual cost of living

- adjustments and death benefits to plan members and beneficiaries in accordance with retirement

The System is established and governed by the respective sections of Chapter 49 of the Utah Code
Annotated 1953, as amended. The Utah State Retirement Act in Chapter 49 provides for the
administration of the URS and plans under the direction of the Utah State Retirement Board whose
members are appointed by the Governor. The System issues a publicly available financial report that
includes financial statements and required supplementary information for the System. A copy of the
report may be obtained by writing to the Utah Retirement Systems, 540 East 200 South, Salt Lake
City, UT 84102 or by calling 1-800-365-8772.

Employees participating in the State and School Noncontributory System, the District contributes
13.38% of their annual covered salary. The contribution rates are actuarially determined rates. The
contribution requirements of the System are authorized by statute and specified by the board.

The District contributions to the State and School Noncontributory Retirement System for the years
ending June 30, 2005, 2004, 2003 were $661,627, $554,270, and $523,072 respectively. The
contributions were equal to the required contributions for each year.
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South Summit School District

Notes to Financial Statements-Continued

Defined Contribution Plans - The district also participates in a defined contribution plan under
Internal Revenue Code Section 401(k) to supplement retirement benefits accrued by participants in
the Systems. Employees covered by the State and School Noncontributory Retirement Systems have
a contribution rate of 1.5% of covered salaries automatically made by the District. Employees
participating in the Systems can make additional contributions to the 401(k) plan up to specified
limits. Contributions and carnings may be withdrawn by the employee upon termination or may be
used as supplemental income upon retirement. The employer 401(k) contributions for the years
ended June 30, 2005, 2004, and 2003 are $160,319, $124,625, and $105,418, respectively; the
employee contributions for the years ending June 30, 2005, 2004, and 2003 are $1 15,311, $105,607,
and $105,889, respectively. The 401(k) plan funds are fully vested to the participants at the time of
deposit. Plan assets are administered and held by URS. '

Note 6 - Long - Term Debt

Long-term debt activity for the year ended June 30, 2005 is as follows:

Beginning Ending Due Within
Balance Additions Reductions Balance One Year
Governmental activities:
Bonds payable:
General obligation bonds $ 3,210,000 $ - $ 595000 $ 2,615000 $ 615,000
Lease revenue bonds 4,750,000 - 395,000 4,355,000 410,000
Total bonds payable 7,960,000 - 990,000 6,970,000 1,025,000
Obligations under capital leases 51,973 - 51,973 - -
Notes payable boundary change 234,966 - 41,448 193,518 38,136
Compensated absences payable 273,475 18,682 - 292,157 -
Total governmental activity
long-term liabilities $ 8520414 § 18,682 § 1,083421 $ 7455675 $ 1,063,136
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South Summit School District

Notes to Financial Statements-Continued

Payments on the general obligation bonds and boundary change notes are made by the debt service
fund with property taxes. The lease revenue bonds obligations under capital leases are paid by the
capital projects fund. The compensated absences will be paid by the fund in which the employee
worked. The annual requirements to amortize all general obligation, revenue bonds, and note payable
outstanding as of June 30, 2005, including interest payments are as follows:

Year Ending
June 30, Principal Interest Total
2006 $ 1,063,136 $ 278,520 $ 1,341,656
2007 1,101,360 237,827 1,339,187
2008 1,141,260 195,347 1,336,607
2009 1,191,392 150,947 1,342,339
2010 506,584 104,200 610,784
2011-2014 2,159,786 216,800 2,376,586

$ 7163518 $ 1,183641 § 8,347,159

Note 7 - Designated for Undistributed Reserve

Utah State law allows for the establishment of an undistributed reserve. The Board of Education
must authorize expenditures from the undistributed reserve. This reserve is for contingencies.
According to State law, the District may not use undistributed reserves in the negotiation or
settlement of contract salaries for district employees. The undistributed reserve may not exceed 5%
of the following fiscal year's total general fund budgeted revenues. The expenditure of the reserve

requires written resolution adopted by a majority vote of the Board filed with the Utah State Board of
Education and State Auditor.

Note 8 - Other information

Risk management

The District also maintains insurance coverage for general, automobile, personal injury, errors and
omissions, employee dishonesty, and malpractice liability up to $10 million per occurrence through
policies administered by the Utah State Risk Management Fund (USRMF). The District also insures
its buildings and contents against all insurable risks of direct physical loss or damage with the Utah
State Risk Management. Property physical damage is insured to replacement value with a $1,000
deductible; automobile physical damage is insured to actual value with a $1,500 deductible; other
liability is limited to the lesser of $10 million or the statutory limit.
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South Summit School District

Notes to Financial Statements-Continued

The USRMF is a public entity risk pool operated by the State for the benefit of the State and local
governments within the State. The District pays annual premiums to USRMF: USRMF obtains
independent coverage for insured events, up to 25 million per location. This is a pooled arrangement
where the districts pay experience related annual premiums, which are designed to pay claims and
build sufficient reserves so that the pool will be able to protect participating entities with its own
capital. The pool reinsures excess losses to preserve the capital base. Insurance coverage from
coverage by major category of risk has remained relatively constant as compared to the prior fiscal
year. Insurance settlements have not exceeded insurance coverage for the past three years.

Contingent Liabilities

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already
collected, may constitute a Hability of the applicable funds. The amount, if any, of expenditures

which may be disallowed by the grantor cannot be determined at this time although the District
expects such amounts, if any, to be immaterial.
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South Summit School District

Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget and Actual
Major Governmental Fund - Debt Service
For the Year Ended June 30, 2005

\ ‘

Variance with

Budget Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues:
Property tax $ 655,033 $ 712,844 $ 733,816 $ 20,972
Other revenue from local sources 36,975 36,975 36,975 -
Eamings on investments - 1,385 1,439 54
Total revenues 692,008 751,204 772,230 21,026
Expenditures:
Debt service:
Bond principal 636,448 636,448 636,448 -
Bond interest & fiscal charges 128,275 128,275 128,275 -
Paying agent fees - - - -
Total expenditures 764,723 764,723 764,723 -
Excess (deficiency) of revenues over
(under) expenditures (72,715) (13,519) 7,507 21,026
Other financing sources (uses):
Total other financing sources (uses) - - - -
Net change in fund balances (72,715) (13,519) 7,507 21,026
Fund balance - beginning . 73,446 73,446 73,446 -
Fund balance - ending 731 $ 59927 $ 80,953 $ 21,026

The notes to the financial statements are an integral part of this statement.
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South Summit School District

Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget and Actual
Major Governmental Fund - Capital Projects

For the Year Ended June 30, 2005

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Revenues: Original Final Amounts (Negative)
Local sources:
Property taxes $ 2105371 $ 2,105,371 $ 2,166,461 3 61,090
Earnings on investments 75 3,200 9,720 6,520
Other revenue from local sources - 15,000 15,262 262
Total local sources 2,105,446 . 2,123,571 2,191,443 67,872
State sources - - - -
Total revenues 2,105,446 2,123,571 2,191,443 67,872
Expenditures:
10% of basic for:
Supplies 362,303 409,303 343,147 66,156
Equipment 114,100 67,100 44,560 22,540
Total 10% of basic 476,403 476,403 387,707 88,696
Operation and maintenance of facilities
Salaries 40,390 45,300 45,036 264
Employee benefits 15,957 18,315 19,746 (1,431)
Purchased services 41,500 41,500 37,868 3,632
Supplies 179,900 172,632 176,489 (3,857)
Total operation and maintenance of facilities 277,747 277,747 279,139 (1,392)
Building acquisition and construction
Salaries 20,000 20,000 6,380 13,620
Employee benefits 4,506 4,506 1,309 ' 3,197
Purchased services 191,868 87,118 68,201 18,917
Property expenses 500,000 604,750 431,618 173,132
Supplies 16,000 16,000 7,115 8,885
Land and improvements 160,000 160,000 79,020 80,980
Machinery 20,000 10,000 - 10,000
School Buses 70,000 80,000 78,343 1,657
Furniture and fixtures 68,000 68,000 22,835 45,165
Non-Bus Vehicles 25,000 25,000 5,250 19,750
Other Equipment 52,500 52,500 21,831 30,669
Principal retirement 395,000 395,000 395,000 -
Interest 140,390 140,390 72,269 68,121
Total building acquisition and construction 1,663,264 1,663,264 1,189,171 474,093
Total expenditures 2,417,414 2,417,414 1,856,017 561,397
Excess (deficiency) of revenues over (under) expenditures (311,968) (293,843) 335,426 629,269
Other Financing Sources (Uses):
Transfers in - - 475,000 475,000
Transfers out (3,610) (500,000) (500,000) -
Total other financing sources (uses) (3,610) (500,000) (25,000) 475,000
Net change in fund balances (315,578) (793,843) 310,426 1,104,269
Fund balance - beginning 1,262,508 1,262,508 1,262,508 -
Fund balance - ending 3 946,930 $ 468,665 $ 1,572,934 $§ 1,104,269

The notes to the financial statements are an integral part of this statement.



South Summit School District

Statement of Revenues, Expenditures, and Changes in Fund Balances-Budget and Actual
Major Governmental Fund - Building Reserve

For the Year Ended June 30, 2005

Variance with
Budgeted Amounts Final Budget -
Actual Positive
Original Final Amounts (Negative)
Revenues:
Eamings on investments $ 47,000 $ 60,380 $ 61,403 $ 1,023
Total revenues 47,000 60,380 61,403 1,023
Expenditures:
Purchased services - - - -
Total expenditures - - - .
Excess (deficiency) of revenues over
(under) expenditures 47,000 60,380 61,403 1,023
Other financing sources:
Transfers In - 500,000 500,000 -
Transfers Out - - (475,000) (475,000)
Total other financing sources (uses) - 500,000 25,000 (475,000)
Net change in fund balances 47,000 560,380 86,403 (473,977)
Fund balances - beginning 2,943,432 2,943,432 2,943,432 -
Fund balances - ending $ 2990432 $ 3,503,812 $ 3,029,835 $ 5473,9772

The notes to the financial statements are an integral part of this statement.



South Summit School District
Statement of Changes in Assets and Liabilities
Student Activities and Scholarship Agency Fund
For the Year Ended June 30, 2005

Net Net
Assets Assets
July 1, 2004 Additions Deletions June 30, 2005
Assets:
Cash & cash equivalents $ 94,793 $ 321,027 $ 299,565 $ 116,255
e — ] L — —— 1 e ——
Liabilities:
Held in trust - scholarship $ 11,718 $ 1,729 $ 5,750 $ 7,697
Due to student organizations: ,
South summit elementary school 6,652 35,150 35,962 5,840
South summit middle school 20,729 32,335 31,870 21,194
South summit high school 32,794 114,154 88,193 58,755
High school activity and class fund 22,900 137,659 137,790 22,769
Total due to student organizations 83,075 319,298 293,815 108,558
Total liabilities $ 94,793 $ 321,027 $ 299,565 $ 116,255
e — L ] e |

The notes to the financial statements are an integral part of this statement.
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Ulrich & Associates, PC

Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Education
South Summit School District
Kamas, UT

We have audited the financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of South Summit School District, as
of and for the year ended June 30, 2005, which collectively comprise South Summit School District’s
basic financial statements and have issued our report thereon dated December 5, 2005. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States.

Internal Control Over Financial Reporting
In planning and performing our audit, we considered South Summit School District's internal control

over financial reporting in order to determine our auditing procedures for the purpose of expressing
our opinions on the financial statements and not to provide an opinion on the internal control over
financial reporting. Our consideration of the internal control over financial reporting would not
necessarily disclose all matters in the internal control that might be material weaknesses. A material
weakness is a reportable condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amounts that would be material in relation to the financial statements being audited
may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. We noted no matters involving the internal control over financial
reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether South Summit School District’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions ot laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
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We noted no matters involving the internal control over financial reporting and its operation that we
consider to be material weaknesses. However, we noted other matters involving the internal control
over financial reporting that we have reported to management of South Summit School District in a
separate letter dated December 5, 2005.

This report is intended solely for the information and use of the board of education, management,

others within the organization, and federal awarding agencies and is not intended to be and should not
be used by anyone other than these specified parties.

Mu:t//f/ Mé AC.

December 5, 2005
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Ulrich & Associates, PC
Certified Public Accountants

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Board of Education
South Summit School District
Kamas, Utah

Compliance

We have audited the compliance of South Summit School District with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular 4-133
Compliance Supplement that are applicable to its major federal program for the year ended June 30,

© 2005. South Summit School District's major federal programs are identified in the summary of
auditors' results section of the accompanying schedule of findings and questioned costs. Compliance
with the requirements of laws, regulations, contracts and grants applicable to its major federal program
is the responsibility of South Summit School District's management. Our responsibility 1s to express
an opinion on South Summit School District's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government

- Auditing Standards , issued by the Comptroller General of the United States; and OMB Circular 4-
133, Audits of States, Local Governments, and Non-Profit Organizations . Those standards and OMB
Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test
basis, evidence about South Summit School District's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe that
our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination
on South Summit School District's compliance with those requirements. '

In our opinion, South Summit School District complied, in all material respects, w1th the requirements
referred to above that are applicable to its major federal program for the year ended June 30, 2005.

Internal Control Over Compliance

The management of South Summit School District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered South Summit
School District's internal control over compliance with requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance and to test and report on internal control over
compliance in accordance with OMB Circular A-133

Members of Utah Association of CPA's | American Institute of CPA's

Charles E. Ulrich, CPA | Michael E. Ulrich, CPA

Cathic Hurst. CPA | Heather Christopherson. CPA Tel] 8071.627.2100 ] Fax] 801.475.
websito] wwiv dlrichepa.con cmail] alrich ~ulrichepa.coim



Our consideration of the internal control over compliance would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a condition in which
the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that noncompliance with applicable requirements of laws, regulations,
contracts and grants that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing
their assigned functions. We noted no matters involving the internal control over compliance and its
operation that we consider to be material weaknesses.

Schedule of Expenditures of Federal Awards

We have audited the basic financial statements of South Summit School District as of and for the year
ended June 30, 2005, and have issued our report thereon dated December 5, 2005. Our audit was
performed for the purpose of forming an opinion on the basic financial statements taken as a whole.
The accompanying schedule of expenditures of federal awards is presented for purposes of additional

' analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements

of South Summit School District. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion is fairly stated, in all material
respects, in relation to the basic financial statements taken as a whole.

This report is intended for the information of the School Board, management and federal awarding
agencies and is not intended to be and should not be used by anyone other than these specified parties.

Jiloill ¢ yoort FC.

December 5, 2005
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South Summit School District
l Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2005
l Federal Pass-Thru  For the Year Ended June 30, 2005
. CFDA Grantor's Revenue
Number Number Recognized Expenditures
U.S. Department of Education
l Passed through Utah State Office of Education
NCLB - Title 1A 84.010A 508 § 88,045 $ 88,045
NCLB - Tech. Literacy Chalienge 84.318X 407 971 971
84.318X 507 2,459 2,459
. IDEA Preschool Disabled 84.173 552 6,458 6,458
IDEA Disable 84.027A 419 216,521 216,521
Applied Technology Education 84.048A 521 12,624 12,624
l Drug Free Schools and Communities - 84.186A 409 4,121 4,121
: 84.186A 509 4,940 4,940
, NCLB-Teacher Quality 84.367 474 690 690
84.367 574 44,918 44,918
l NCLB-Innovative Programs 84.208 590 8,473 8,473
NCLB - ENGLISH Language Acq 84.365 473 3,148 3,148
84.365 573 3,802 3,802
. Total U.S. Department of Education 397,170 397,170
U.S. Department of Agriculture (See Note B):
l Passed through Utah State Office of Education:
Food Distribution (Commodities) 10.550 539 19,859 19,859
National School Lunch Program 10.555 442 3,822 3,822
l 10.555 542 20,431 20,431
10.555 443 10,589 10,589
10.555 543 53,627 53,627
Special Milk 10.556 441 383 383
l 10.556 541 1,833 1,833
Total U.S. Department of Agriculture 110,544 : 110,544
l U.S. Department of Health and Human Services:
Passed through Davis County School District:
Head Start 93.600 N/A 46,711 46,711
. Total U.S. Department of Health and
- Human Services 46,711 - 46,711
' Corporation for National and Community Services:
Passed through Ogden City School District:
Americorp Grant 94.006 N/A 17,852 17,852
Total Corporation for National and
l Community Services 17,852 17,852
Total Federal Awards $ 572,277 $ 572,277
l /
See Independent Auditors’ Report
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South Summit School District
Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2005

Note A - Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of
South Summit School District and is presented on the accrual basis of accounting. The information

in this schedule is presented in accordance with the requirements on OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations

Note B - Food Distribution

Non-monetary assistance is reported in the schedule at the fair market value of the commodities
received and disbursed.
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South Summit School District
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2005
A. SUMMARY OF AUDIT RESULTS

1.  The auditors' report expresses an unqualified opinion on the general purpose financial
statements of South Summit School District.

2.  No reportable conditions relating to the audit of the general purpose financial statements
were disclosed during the audit.

3.  No instances of noncompliance material to the general purpose financial statements of
South Summit School District were disclosed during the audit.

4, No reportable conditions relating to the audit of the major federal award programs are
reported in this schedule

5. The auditors' report on compliance for the major federal award program expresses an
unqualified opinion on the major federal program

6.  No audit findings relative to the major federal award program for South Summit School
District are reported in this schedule

7. The programs tested as major programs were:

Name ‘ CFDA No.
NCLB - Title 1A 84.010A
NCLB - Teacher Quality 84.367
Applied Technology Education 84.048A

8.  The threshold for distinguishing Types A and B programs was $300,000.

9. South Summit School District was determined to be a low-risk auditee.

B. FINDINGS-FINANCIAL STATEMENTS

None

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS
AUDIT

None
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l Ulrich & Associates, PC
Certified Public Accountants

STATE LEGAL COMPLIANCE REPORT

Board of Education
South Summit School District
Kamas, UT

We have audited the basic financial statements of the South Summit School District for the year
ended June 30, 2005 and have issued our report thereon dated December 1, 2005. As part of our
audit, we have audited compliance with the requirements governing types of services allowed or
unallowed, eligibility, matching, level of effort or earmarking, special tests and provisions
applicable to each of its major State assistance programs as required by the State of Utah Legal
Compliance Audit Guide for the year ended June 30, 2005. The district received the following
major State assistance programs from the State of Utah:

Minimum School Program
School Lunch
Drivers Education

Our audit also included testwork on the District's compliance with those general compliance
requirements identified in the State of Utah Legal Compliance Audit Guide, including:

Public Debt

Cash Management

Purchasing Requirements

Budgetary Compliance

Truth in Taxation & Property Tax Limitations
Other Compliance Requirements

The management of the South Summit School District, is responsible for the District's compliance
with all compliance requirements identified above. Our responsibility is to express an opinion on
compliance with those requirements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether material noncompliance with the requirements referred to above occurred.
An audit includes examining, on a test basis, evidence about the District's compliance with those
requirements. We believe that our audit provides a reasonable basis for our opinion.

Members of Utah Association of CPA's | American Institute of CPA's
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The results of our audit procedures disclosed immaterial instances of noncompliance with the
requirements referred to above, which are described in the accompanying schedule of findings. We
considered these instances of noncompliance in forming our opinion on compliance, which is
expressed in the following paragraph.

In our opinion, the South Summit School District, complied, in all material respects, with the
general compliance requirements identified above and the requirements governing types of services
allowed or unallowed, eligibility, matching, level of effort or earmarking, reporting, and special
tests and provisions that are applicable to each of its major State assistance programs for the year
ended June 30, 2005.

W{W‘pc

December 5, 2005
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South Summit School District

Schedule of Findings
State Legal Compliance

A

1. Budgetary Compliance
In the general fund the other support expenditures exceeded appropriations by $14

Auditors' recommendation

We recommend management monitor expenses throughout the year to stay within
budgeted amounts.

Management response

Management will closely monitor the expenditures throughout the year. Estimates of
expenditures close to year end will be made so proper budget adjustments can be made.
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